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Base Metal and Fuel market overview 
Please Note: This market report is confidential to our clients and must 
not be forwarded to third parties outside your company. 

  

Aluminium Summary (as at 1700 GMT Wednesday 28 October) 

USD/MT Spot 3Mth Forward 15Mth Forward 27Mth Forward 10 Year Av. 

Current $1,981 $2,018 $2,122 $2,195 $1,873 

One Month Ago $1,758 $1,792 $1,893 $1,963  

One Year Ago $2,016 $2,072 $2,250 $2,382  

    APRMôs Central View 

Á Price pressures have been lower due to over-supply and generally lower cost structure of aluminium 
production. Forward curve building expectation of recovery over late 2010. 

Á Historically weak demand from the manufacturing and housing sectors in the US and elsewhere has 
tempered prices, however positive signs are emerging that a recovery is underway for a period of time. 

Á Purchases of the Chinese Strategic Reserves Bureau in stockpiling when lower prices were presented 
limited the fall in aluminium prices. Evidence this is now slowing/ending  

Á Aluminium price weakness may be overdone relative to long-term demand and supply fundamentals albeit 
persistence of supply overhang and concerns over strength of economic recovery will see prices slow to 
eventually rise. 

    Generic Recommendation 

Á Cover should be at least at policy minimums and moving towards mid points of cover for 12 month rolling 
forecasts (continue to build towards mids). Target spot levels below $1,700 for increasing above mid points. 
Contact APRM directly for specific hedging recommendations 

Copper Summary (as at 1700 GMT Wednesday 28 October) 

USD/MT Spot 3Mth Forward 15Mth Forward 27Mth Forward 10 Year Av. 

Current $6,563 $6,595 $6,605 $6,545 $3,823 

One Month Ago $5,896 $5,901 $5,885 $5,803  

One Year Ago $4,421 $4,425 $4,515 $4,580  

    APRMôs Central View 

Á Signs a manufacturing recovery is underway and upbeat sentiment across financial markets has been price 
positive and appears likely to be maintained for a time further. Overheated in near term pricing.  

Á Copper forward curve expected to become upward sloping on weaker spot prices. 

Á Stockpiling by the Chinese Strategic Reserves Bureau and advantaging from cheaper imported prices has 
supported copper prices moderately higher, this appears to have ended removing price support.  

Á Potential for copper prices to fall over 2010 with stockpile building now on hold and business restocking and 
official stimulatory policies to eventually finish. 

Á Copper prices have increased from the previous period of experiencing the under-shooting of a long-term 
equilibrium price, however previous peaks of USD9,000/tonne are unlikely to be re-achieved for some years 
(if at all). 

    Generic Recommendation 

Á Cover should be at least at policy minimums and moving towards mid points of cover for 12 month rolling 
forecasts (continue to build towards mids). Hold off increasing above mids at a spot price of $5,900, target 
levels below $5,500. Contact APRM directly for specific hedging recommendations 
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Base Metals Market Sentiment and Direction 

 
 

 
 
Copper prices push higher, Aluminium directionless 

Copper prices have appreciated further over the past fortnight, although have recently eased lower to 
USD6,560/tonne. Copper prices (and indeed the wider commodity complex) over this period has 
benefited from an increase in risk appetite and sentiment spurred on by better than expected Q3 US 
Corporate earnings. With approximately 75% of the reporting beating analystsô expectations the Dow 
Jones Industrial Index pushed above the psychological 10,000 mark. Recently, equity markets and 
commodity prices have moved lower (the Dow now 9,775) ahead of some skittishness heading into 
this weekôs US GDP growth figures (prior -0.7% SAAR, market expectations +3.2% SAAR) and a órisk 
offô approach. The USD index has benefitted from sentiment strengthening to 76.50 from 74.95 mid 
last week. Copper prices has benefited of late from market specific issues pertaining to supply 
disruptions in the form of strike action in South America and mine closures in Australia. At the current 
spot price of USD6,560/tonne has regained 60% of its value against the highest price of 
USD8,985/tonne achieved from the low of USD2,885 in March 2008. The question that begs to be 
asked is, is this reasonable and reflective of real demand? The US and European housing markets are 
yet to show stable signs of recovery. The auto industry has been depressed following the near 
collapse of the US auto industry, and PMI readings have stabilised (from exceptionally low bases). 
Underlying support has been driven by Chinese buying. This has been reinforced by strong economic 
data for the Q3 period. Chinaôs growth expanded by 8.9%yoy in Q3, with firm expansion in industrial 
production (+13.9%yoy) and fixed asset investment (+33.3%yoy). Whilst positive for prices movements 
above the 5 year average appear overheated.    

 

Aluminium prices have remained largely range trade between USD1,800-2,000/tonne. Cash prices 
continue to remain largely directionless, influenced by the large inventory overhang. Increasing 
production in China from new and resumed operations is also expected to add a further output of 
215Kt. The Internal Aluminium Institute reported world total production at 1.89Mt last month, slightly 
below 1.95Mt in August; the large output of capacity is certain to continue to impact prices.  
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Commodities - Shipping, Oil, Metals, Equities

Baltic (Shipping Index) YoY% change Copper (Metals/Construction) YoY% change

WTC- YoY% change CRB (Oil) YoY% change

Dow Jones YoY% change
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   Fuel Summary (as at 1800 GMT Wednesday 28 October) 

 
WTI 

Spot USD/bbl 

Gasoil 

Spot USD/bbl 

180-CST 

Spot USD/MT 
 

Current $77.63 $83.80 $463.50  

One Month Ago $66.71 $71.25 $411.00  

One Year Ago $67.50 $72.25 $299.50  

Ten Year Av. $50.18 $56.86 $257.68  

    APRMôs Central View 

Á The short term outlook for fuel prices is biased across and upwards, such assessment is based on OPECôs 
commitment to be price supportive and the ongoing favourable sentiment towards risky assets. 

Á A global economic recovery is underway. Global PMI indices improving have now stabilised. Questions 
over the sustainability of recovery post re-stocking and stimulatory policies appear likely from mid 2010.  

Á Prices at risk of moving too far higher too quickly and subject to some downward pressure over 2010, risks 
are building towards a correction lower impacted by ultimate disappointment of strength and sustainability 
of economic recovery impacted also by the outlook for an ultimately better supported USD.  

Á Currently, equilibrium in prices appears to oscillate between anticipated demand / reduced supply 
compliance. Fuel forward prices biased higher on anticipated economic recovery. 

    Generic Recommendation 

Á Cover should be at least at policy mid points for 12 month rolling forecasts (continue to build towards 
mids). Hold off increasing above mids at a spot of $70.0, target spot below $70.0. 

Á Contact APRM directly for specific hedging recommendations 

 
Oil prices shift to reflect more robust growth ahead  
Oil prices after remaining range bound for the past 6 months pushed higher to USD81/bbl last week 
but have since retreated on profit taking and an improving USD. Improving sentiment and risk appetite 
initially influenced price movements in the guise of better than expected US reporting. This was further 
supported by strong Chinese GDP growth of 8.9%yoy. The October oil market reports from the US 
DOE/EIA, the International Energy Agency (IEA) and the OPEC Secretariat (OPEC) have been 
published. Most economic indicators around the world continue to be positive and the balance of 
economic opinion has shifted away from worries about systemic risk to the financial system and global 
economy. This view is reflected directly in the oil markets by rising estimates for the growth in 
consumption for 2010 and expectations of a return to normal growth in the major economies. OPEC 
forecast the change in consumption from 2009 to 2010 to be 0.70mb/d, the DOE 1.10, the IEA 1.42. 
Such robust demand (especially in the likes of the IEA) remains hinged on the pace of growth in China 
being maintained and further supported by growth in the OECD. With so much uncertainty as to the 
impact of the exit strategies being flagged by central banks and a recovery in the USD, price direction 
continues to remain volatile. APRM expect prices to remain within current traded ranges and 
directionally across the page until greater confidence around the sustainability of global growth without 
the assistance of fiscal and monetary stimulus becomes clearer.  
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Copper Spot Prices NZD/tonne and USD/tonne 

 
 

 

Aluminium Spot Prices NZD/tonne and USD/tonne 

 
 

 

The Copper Trend Test currently signals an óup-
trendô whereby the 3 month moving average is at least 
+5% above the 6 month moving average. 
 

 
 

The Aluminium Trend Test currently signals an óup-
trendô whereby the 3 month moving average is at 
least +5% above the 6 month moving average 
 

 
 

 
The Singapore 180-CST (Bunker Fuel) Trend Test 
currently signals an óup-trendô whereby the 3 month 
moving average is at least +5% above the 6 month 
moving average, but is moving to a no trend. 

 
 
 

The Singapore Gasoil Trend Test has moved to a  
óno-trendô whereby the 3 month moving average is 
between +/-5% above the 6 month moving average. 
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Copper Prices, USD/tonne and NZD/tonne

Copper Cash 5 yr average (USD) Copper (NZD)
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Aluminium Prices, USD/tonne and NZD/tonne

Aluminium Cash 5 yr average (USD) Aluminium (NZD)
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Copper Trend Test

Copper 6 Month MA 3 Month MA 6 Month / 3 Month Trend Test +5% -5%
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Aluminium Trend Test

Alumnium 6 Month MA 3 Month MA 6 Month / 3 Month Trend Test +5% -5%
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Singapore 180-CST Fuel Oil Trend Test

Singapore Fuel Oil 6 Month MA 3 Month MA 6 Month / 3 Month Trend Test +5% -5%
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West Texas Intermediate Cushing Oil Price  

 
 

Singapore Fuel Oil Price 180CST 

 
 

Singapore Gas Oil Price (Diesel)  

 
 
 

CRB Index 

 
 
 
 

Baltic Dry Index  

 
 
 

Steel Billets Prices (Far East)  
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West Texas Intermediate Crude Oil

West Texas Intermediate Crude Oil 10 year av erage -10% Filter Ten Year av erage 5 year av erage
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Fuel Oil 180 CST Price (Singapore)

Fuel Oil / Bunker Oil 10 year av erage -10% Filter Ten Year av erage 5 year av erage
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Singapore Gas Oil Price 

Gas Oil / Diesel 10 year av erage -10% Filter Ten Year av erage 5 year av erage
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Baltic Dry Index

Baltic Dry Index 10 year av erage -10% Filter Ten Year av erage 5 year av erage
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LME Steel Price (Far East)

3 Month LME Steel Futures 15 Month LME Steel Futures


